United States Attorney
Southern District of New York

FOR | MVEDI ATE RELEASE CONTACT: U.S. ATTORNEY' S OFFI CE
APRI L 23, 2003 MARVI N SM LON, HERBERT HADAD,
M CHAEL KULSTAD
PUBLI C | NFORMATI ON OFFI CE
(212) 637- 2600

U.S. ACCUSES PURPORTED | NVENTOR OF TRAFFI C
VESSAG NG SYSTEM OF DEFRAUDI NG 1, 000 | NVESTORS

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that HAROCLD B. WEST, a
sel f-described inventor, was indicted by a federal grand jury in
Manhattan today on charges stemming froman all eged schene to
defraud approxi mately 1,000 i nvestors who purchased an interest
in WEST' s patented traffic nessagi ng system

According to the Indictnent, WEST clained to be the
owner of the Traffic Light Message Center (the “TLMC'), which
purported to be a patented programthat electronically |Iinked a
nessage board with a traffic light, enabling drivers to read
advertising and safety nessages when stopped at red lights. One
such devi ce had been operating in Tenple, California.

According to the Indictnment, as part of the schene,
VEST sold interests in his percentage ownership of the patented

program with investors payi ng between approxi mately $4, 000 and



$5, 000 for each percentage point of his interest in the TLMC

The Indi ctnent charges that from about Decenber 1998 to January
2003, WEST oversold his interest in the TLMC by approxi mately
1,000 percent. The Indictnment alleges that WEST earned nore than
$8 mllion fromthe sale of percentage points in his interest in
t he TLMC.

The Indictnment further charges that in addition to
overselling his interest in the TLMC, WEST m srepresented to
I nvestors that the funds used to purchase interests in the TLMC
were to be used as start-up and devel opnent capital. According
to the Indictnent, rather than spend investors’ noney on the
stat ed purposes, VEST m sappropriated the funds, spending the
maj ority of the noney on personal expenses, including ganbling
junkets, clothing, entertai nment and travel.

I f convicted of the charges in the Indictnent, WEST
faces a maxi mum sentence of 10 years in prison on the securities
fraud count and 5 years in prison on each of the two wire fraud
counts.

M. COMEY thanked the U S. Postal |nspection Service,
the San Luis Cbispo office of the Internal Revenue Service and
the San Luis Qbispo Police Departnent for their assistance in
this case.

VST, 53, is a resident of San Luis Obispo, California.

WEST is presently free on a $125, 000 bond secured by the house in



whi ch he |ives.
Assistant United States Attorney STEVEN G KOBRE is in
charge of the prosecution.
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